American
Federal

Lorp.
1 Laurel Drive
Flanders, NJ 07836
(973} 9270400

NOTICE TO FIRST MORTGAGE LOAN APPLICANTS

Thank vou for applying for a mortgage loan from American Federal Mortgage Corporation. Please read this
notice carefully. If you don’t understand any part of this notice, ask us to explain.

L. NOTICE OF RIGHT TO COUNSEL

(under Connecticut General Statutes Scction 49-6d)
1. ¥ou may have legal interests that differ from ours.
You may nol be required by us to be represented by our attormey.
You may waive the right to be represented by an atlorney,
You may direct any complaints concerning vielations of Connecticut General Statutes Section 49-
tid to the Connecticut Banking Department.
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I1. APPRAISAL REFPORT NOTICE

You have the right to a copy of the appraisal report obtained in connection with your application for
credit. I you wish a copy, please write to us at the mailing address we have provided. We must hear
from you no later than 90 days afler we notily you about the action taken on your credit application

or vou withdraw vour application.

In yvour letter, give us your name, mailing address and telephone number.
II. INTERIM FINANCING DISCLOSURE

We do not offer “interim financing”, “Interim Financing™ means a short term loan, the proceeds of
which would be used by you to purchase your home and which would be due and payable upon the
sale of vour current residence,

1V. PRIVATE MORTGAGE INSURANCE DISCLOSURE

Important Information for Mortgage Loan Applicants when Private Morlgage Insurance is
Required.

You have applied for a mortgage loan which exceeds 80% of the value of the property vou plan to
morigage. Therefore, il your loan application is approved, you will be required to pay for private mortgage
insurance (unless yvour loan program requires governmenl! sponsored mortgage insurance). If private
maortgage insurance is required, you should know the following facts concerning mortgage insurance whiach
apply to vou and your mortgage loan apphication:

. Mortgage Insurance Required for High-Ratio Loans.  Mortgage insurance is required where
the loan-to-value ratio exceeds 80%.

2. The Purpose of Mortgage Insurance. The purpose of mortgage insurance is to enable the lender
to make loans to borrowers who have a minimal down payment by providing insurance protection
to the mortgage lender against a loss which may be incurred in the evenl of a defaull by the
borrower under the mortgage loan.
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3. Mortgage Insurance Required for the Loan for which ¥You have Applied. Mortgage
insurance is required as a condition of making the mortgage loan for which you have applied.
You will be responsible for payment of the entire cost of mortgage insurance.

4. Cost of Mortgage Insurance, The initial cost and monthly cost of mortgage insurance will be
described on the good faith estimate of closing costs which we shall send you within three
business days of the date of our receipt of your application.

5. Duration of Mortgage Insurance. We will require that mortgage insurance remain in effect and
that you continue to pay mortgage insurance premiums until:

{a} the date by which we must cancel or terminate the private morlgage insurance in accordance
with the Federal Homeowners Protection Act of 1998 {the “Federal PMI Act™), Public Law
105-216 (We will provide you with a detailed federally required disclosure of your rights and
our responsibilities under the Federal PMI Act at the closing of your loan); or

(b} if sooner,

. Sale of Loan. If yvour loan is sold to another lender, whether or not vou continue to make
payments to us, you will continue to make your mortgage insurance paymenls as described above
until the new lender indicates otherwise. Upon the sale of your mortgage (or an interest in your
mortgage) to another lender, all responsibility with respect to the duration of mortgage insurance
will be superseded by the new lender’s mortgage insurance requirements, subject to apphcable
law. Any questions regarding the continued payment of mortgage insurance should be directed to
the lender to whom vou are making your payment.

V. NOTICE IS NOT A COMMITMENT

We are under no obligation to make a loan to you on any terms unless and unlil a written
commitment letter is issued. A commitment letter will not be issued unless my loan application is

approved.
VI, ACKNOWLEDGEMENT OF RECEIPT BY APPLICANT

By signing below, you agree that yvou applied for a mortgage loan today,
, and that you received a copy of this nofice

today.

Applicant [Date]

fln-hpp]icant [Date]
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Federal

Lorp.

1 Laurel Dnve
Flanders, MJ 07836

Important Notice to Borrower (s)

Thank you for applying with American Federal Mortgage Corporation, In
order to ensure that you have a smooth closing we would like to notify you of the
following requirement.

Seven (7) business days prior to closing, American Federal requires a
hazard (a/k/a Homeowners Insurance) policy with a paid receipt for one
year’s premium. The first mortgagee clause must read exactly as follows:
American Federal Mortgage Corporation, its successors and/or assigns as
their interest may appear, One Launrel Drive, Flanders, NJ 07836,

The hazard policy must be given to your attorney/closing agent, but
American Federal also recommends faxing the policy and paid receipt to us at
973-927-5620. Please be advised that failure to supply American Federal with
the hazard policy will only delay us in our ability to expedite your closing,

If you have any questions with regards to this requirement please contact
your attorney/closing agent as they will be sent a complete copy of our pre-
closing instruction letter or call American Federal’s closing department directly al
§88-321-4687.

“Making the American Dream Come True”






